
Relax Paul, that is not true. All that is happening 
is that from 1 March 2021, provident funds will 

become more like pension funds.

Provident funds will become 
more like pension funds from 
1 March 2021.  

Let’s look at 
this in more 

detail.

The new law says I can’t take 
all my provident fund money 

in cash anymore.

Hi Paul, you look 
worried. Why?

Okay, so what does 
that mean for me 

when I retire?

The law has changed so that provident fund members 
don’t use their cash benefit up too quickly and run out of 

money in retirement. This has happened to people I know. 

That’s right. Unless your total savings in your 
provident fund are less than R247 500. In that case, 

you’ll be able to take it all as a cash lump sum.

So I’ll only be able to take one-third 
of my money as cash, and the rest I’ll 

exchange for a monthly retirement 
income to replace my salary?

What about the money in my provident fund 
that I saved before 1 March 2021, when the 

rule was still that you could take all your 
money as a cash lump sum? 

There is a different rule for retirement money that you 
saved up to 1 March 2021. You can take these savings as 
a cash lump sum. The new rule only applies to amounts 
contributed to your provident fund after 1 March 2021. 

Mmm - an income for 
retirement when I’m 
no longer earning a 
salary. I’ll need that. 

From 1 March 2021, provident fund members 
will only be able to take one-third of their total 

retirement savings as a cash lump sum. The 
rest will have to be used to buy an income for 

retirement, which is called an annuity. 



If you are older than 55 years and transfer your retirement savings 
to another fund, you will be able to take the transferred retirement 
savings, plus the growth on it, as a cash lump sum when you retire.    

You can take all your 
provident fund money in 
cash when you retire, as 

long as you don’t leave your 
provident fund before you 

retire.

Sorry for rolling in guys. I will 
be older than 55 by 1 March 
2021. What about my right 

to take all my provident fund 
money in cash?

Ok, that’s not so 
bad.

Here comes 
Peter, he looks 

upset.

What about the contributions I 
make to the new fund? Will I still 
be able to take that money as a 
cash lump sum at retirement?

No. The new rule applies to this 
money. So at retirement, if the 

savings you contributed to the new 
fund are more than R247 500, you 

will only be able to take one-third of 
this in cash and use the rest to buy 

a retirement income.

I need to think more about changing jobs 
and funds now, although using some of 
my retirement savings to buy an income 
for retirement sounds like a good idea.

Yes, we have to make sure we understand 
the changes. It’s a good thing you asked 

me today. My pleasure guys.

I better go and 
tell the others. 
They are very 
worried about 
these changes.

Thank you for explaining 
it to us, Tumi. Now I 

understand how provident 
funds will become more like 

pension funds.
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